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The article analyzes the investment factors of the eco-

nomic mechanism of reindustrialization in the Republic of 

Kazakhstan at the present stage. The state policy of rein-

dustrialization of the national economic system in the 

framework of achieving sustainable development priorities 

requires the development and implementation of an ap-

propriate economic mechanism. The main objective of the 

economic mechanism is to ensure that economic measures 

achieve the objectives of industrial policy. The methodolo-

gy of the study is to determine the main trends in the de-

velopment of investment processes in the industry of Ka-

zakhstan, through the analysis of the sectoral structure of 

investment and determine the main trends in the regions. 

According to the results of the analysis of statistical data, it 

is determined that the state policy of industrial-innovative 

and technological development aimed at the reindustriali-

zation of industry could not adjust the trends of strength-

ening the role of the mineral sector, as evidenced by the 

growing trend of investment in the mining industries. In 

general, positive trends in the activation of investment 

activity in the Republic, in particular in the mining indus-

try, have been established. The analysis of investments by 

branches of economy gives the basis to speak about their 

considerable positive dynamics for the considered period. 

Changes in the volume of investments in fixed assets were 

achieved primarily due to favorable trends in the economy 

of the Republic, successful investment policy, created condi-

tions for the growth of domestic investment and attraction 

of foreign capital. The problem of the development of the 

investment process in the manufacturing and service in-

dustries should be solved by targeted government pro-

grams, and the development of technological chains of 

processing of raw materials in the country. 

Keywords: reindustrialization, economic mechanism, 

investment factors, sectoral structure of investment, in-

vestment policy. 

 

Introduction 

 

The strategy of further socio-economic develop-

ment of the countries of the Eurasian economic Union, 

including the Republic of Kazakhstan, is directly relat-

ed to the processes of reindustrialization of national 

economic systems. First, countries have different po-

tential and, as ecological, socio-economic systems, are 

at different stages of their development and reindus-

trialization [1]. Secondly, they use different models of 

reindustrialization: from the restoration of pre-

existing industries to the deep modernization of in-

dustries on an innovative basis, as well as the creation 

of fundamentally new industries, which requires sig-

nificant investment [2].  

Traditional approaches to socio-economic fore-

casting of national development, as a rule, do not take 

into account the complex and cyclical nature of the 

changes (processes); features of the models of rein-

dustrialization; their relationship with the impact on 

the environment and the quality of life of the popula-

tion [3-5]. In practice, long-term forecasts of the de-

velopment of national economies are based on the 

current trends, ignore the integration processes be-
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tween them, as well as changes in the structure of 

their economy caused by the introduction of innova-

tions and the transition to a new technological plat-

form [6-8]. 

Thus, the state policy of reindustrialization of the 

national economic system in the framework of achiev-

ing sustainable development priorities requires the 

development and implementation of an appropriate 

economic mechanism. The economic mechanism of 

reindustrialization is designed to provide: 

–  expanded reproduction of the country's in-

dustrial potential; 

–  priority solution of environmental problems; 

–  progressive development and implementation 

of resource-saving technologies, biotechnologies, inte-

grated waste-free production, redistribution of mate-

rial, technical and human resources in the priority ar-

eas of environmental management, from nature-

intensive to science-intensive industries, the devel-

opment of adequate scientific knowledge, culture and 

education; 

–  formation of sources of investment funds for 

reindustrialization. 

Ultimately, the objective of the economic mecha-

nism is to ensure that economic measures achieve the 

objectives of industrial policy [9]. 

 

Main results 

 

In this regard, the issues of identifying the role of 

investment factors in the implementation of the eco-

nomic mechanism of reindustrialization in the Repub-

lic of Kazakhstan. Investments in fixed assets in the 

Republic of Kazakhstan increased by 17.2% in 2018. 

The mining industry remains the absolute leader in 

attracting financing. More than 40% of all attracted 

funds have been invested in this industry. More is in-

vested in exploration and evaluation of mineral re-

sources than in education, health and social services 

combined. 

The total investment in fixed assets in 2018 

amounted to 11 trillion 130 billion tenge (17.2% more 

than in 2017). The commissioning of new fixed assets 

and is closer to 16.7 trillion tenge. 

The mining industry is traditionally the leader in 

terms of the total volume of attracted investments – 

4.5 trillion tenge were allocated here in 2018 (more 

than 40% of all investments) (Figure 1). 

Two-thirds of all investments are related to oil 

production and processing, and about 10% – to ore 

production and metal production. The rest of the in-

dustry unattractive to investors. Therefore, invest-

ments in many of them decreased by the end of 2018. 

Due to the implementation of large-scale projects in 

the West regions of the Republic, investments in the 

mining industry and quarrying in 2018 amounted to 4 

trillion 500 billion tenge (an increase of 40.4% com-

pared to 2017). 

3 trillion 843.5 billion tenge was invested in oil 

and gas production – 58.6% of all investments in the 

industry of Kazakhstan. Infusions into other extractive 

industries are also increasing. For example, in fixed 

assets in coal mining – 85.5 billion tenge (+36.9%), in 

metal ores – 463.8 billion tenge (+24.7%). 

In the manufacturing industry invested 3.6 times 

less (less than 1.25 trillion. tenge.) Much more money 

is still spent on mining than on processing. Significant 

investments in 2018 were made in real estate and lo-

gistics projects – in both cases, their volume exceeded 

1.4 trillion. tenge. The role of manufacturing is some-

what less. The total investment in this industry in 

2018 amounted to 1 trillion. 247.2 billion tenge 

(+20.5% by 2017). At the same time, almost 90% of 

these funds were directed to 5 industries: 

 production of coal coke and refined petroleum 

products (558.7 billion tenge, +33.7%), 

 metallurgical industry (242.9 billion tenge, 

+19.5%), 

 food production (123.2 billion tenge, +27.3%), 

 production of other non-metallic mineral 

products (116.9 billion tenge, +32.7%), 

 production of chemical products (65.5 billion 

tenge, +21.1%). 

Thus, a total of more than 4.4 trillion tenge was 

invested in the production and processing of oil in 

2018 – 67.1% of all investments in the industry of the 

republic. In the extraction of metal ores and metallur-

gical industry – 706.7 billion tenge (10.8% of the to-

tal). 

Investors are not interested in everything that is 

not related to oil and metals in Kazakhstan. The least 

investment in fixed assets was made in the category of 

"Professional, scientific and technical activities" – 43.2 

billion tenge in 2018. The mining industry invests 

twice as much in 1 week. 

The mining industry is leading not only in terms of 

attracted investments, but also in terms of growth. In 

2018, this sector invested 40.4% more than in 2017 

(Figure 2). 

 

 

http://www.smartcat.ru/1/139_14_1.shtml#2971
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Figure 1 – Investment structure by industry in 2018 in the Republic of Kazakhstan, in billion tenge 

 

Source: Compiled by the author from source (State Statistics Committee Kazakhstan, 2019) [10] 

 

 

 
 

Figure 2 – Growth rates of investment by industry in 2018 in the Republic of Kazakhstan, in % to 2017 

 

Source: Compiled by the author from source (State Statistics Committee Kazakhstan, 2019) [10] 

 

The growth rates in the manufacturing industry 

and agriculture – sectors that should become drivers 

of growth of the economy of the republic – are much 

lower: 20.5% and 14.2%, respectively. At the same 

time, there are enough directions in Kazakhstan, the 

attractiveness of which for investors has decreased. 

At the end of the year decreased investments: 

 in professional, scientific and technical activities, 

 in education, 

 power supply, steam and gas supply, air con-

ditioning, 

 in public administration and defense, compul-

sory social security, 

 in the administrative and support services, 

 in retail and wholesale trade, repair of cars 

and motorcycles, 
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 water supply, sewerage, waste collection and 

management, 

 financial and insurance activities. 

The amount of budget funds allocated for invest-

ments in fixed assets amounted to 1 trillion 395 billion 

tenge in 2018. Most of the national and local budgets 

received the logistics industry. 459.5 billion tenge was 

invested in transport and warehousing (32.6% of all 

investments in this direction). 

Significant funding is and utilities sector: 

 Investments in water supply, sewerage sys-

tems, waste collection and distribution amounted to 

231.1 billion tenge – 79% of investments were provid-

ed by the state. 

 In electricity, gas and steam, and also air con-

ditioning of budgets invested 187,6 billion tenge – for 

35.8% of the total. 

Investments in exploration and evaluation of 

mineral reserves increased – 329.7 billion tenge 

(growth – 8.1%). This is more than education, health 

and social services combined. 

The highest share of budget investments in public 

administration, defense and compulsory social securi-

ty is 92.3%. The figure is 67.8 percent in education, 

59.4 percent in health care and 50.9 percent in arts, 

entertainment and recreation. 

Also, investments in environmental projects in-

creased 2.5 times. If we talk about specific areas of 

investment, attention is drawn to a significant increase 

in investments in activities aimed at protecting the 

environment (a total of about 80.2 billion tenge). In 

2017, the volume of investments in this area was only 

32.5 billion tenge. 

As for the regional distribution of investments, 

most of the funds for these purposes are directed to 

Akmola (25.7 billion tenge) and Zhambyl (12.7 billion 

tenge) regions. Least of all – in North Kazakhstan re-

gion (without investment) and Shymkent (less than 4 

million tenge, that is, for each resident about 4 tenge). 

The most active investment resources are attracted by 

Aktobe (117.2 billion tenge) and Mangystau (108 bil-

lion tenge) regions. 

As for the volume of investments per capita, the 

average volume of investments per capita decreased 

in three regions: in Akmola region – by 4.2%, Pavlodar 

– by 9.7%, in Astana – by 4%. In all other regions, 

there was an increase in attracting investment, and 

Shymkent showed the best indicators – with an aver-

age per capita calculation, the indicator increased al-

most 2.5 times. The average growth in Kazakhstan was 

15.7%. 

The most active investments are carried out in 

Atyrau region – almost 5.9 million tenge per person 

(9.7 times more than the national average). More than 

1 million tenge per inhabitant per year is invested in 

Astana. But the indicators of Almaty are one and a half 

times inferior to the average-a little more than 400 

thousand tenge (Figure 3). The worst thing in 2018 

was in the Turkestan region – one resident had only 

145.7 thousand tenge of investments – 4 times less 

than the national average. 

 

 

Figure 3 – Investments per capita by regions in the Republic of Kazakhstan for 2018, in thousand tenge 

 

Source: Compiled by the author from source (State Statistics Committee Kazakhstan, 2019) [10] 
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Conclusion 

 

The analysis of investments by branches of econ-

omy gives the basis to speak about their considerable 

positive dynamics for the considered period. Changes 

in the volume of investments in fixed assets were 

achieved primarily due to favorable trends in the 

economy of the republic, successful investment policy, 

created conditions for the growth of domestic invest-

ment and attraction of foreign capital. 

The state of the industry structure allows us to 

say that the most capital-intensive and investment-

attractive are the industries, mainly mining. Thanks to 

their development, the country has received invest-

ment attractiveness. It should be noted that the indica-

tors of development of investments in fixed assets in 

the sectors of "transport and communications", "con-

struction" are improving. 

Thus, the increase in the volume of investment in 

the national economy and the improvement of their 

quality content depends on the following investment 

factors, especially on the mechanism of development 

of public-private partnership [11-13] and entrepre-

neurial activity [14] in the reindustrialization of the 

national economic system: 

 economic, financial and investment attractive-

ness of the projects and programs presented by the in-

vestor, allowing institutional investors to receive a level 

of profitability not lower than the average market, 

 participation of state, regional and local budg-

et funds, 

 effective and constantly rationalized system of 

regulation of investment activity of economic entities, 

focused on achieving the required performance [15], 

 elimination, prevention and localization of 

negative trends in the implementation of investment 

projects. 
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